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HFL CONSUMER PRODUCTS PRIVATE LIMITED

DIRECTOR'S REPORT

To,
The Shareholders,

Your Directors have pleasure in presenting their Third (3") Annual Report of your Company,
together with the Audited Accounts for the Financial Year ended March 31, 2023.

1. FINANCIAL RESULTS:

Financial Statement of the Financial Year under review is as under:-

TDarticulars For the year ended For the year ended
31.03.2023 31.03.2022
Amount (in Rs. Lakhs) Amount (in Rs. Lakhs)

Revenue from operations 4,831.72 --

Other Income 12.50 47.50

Total Revenue 4,844,22 47.50

Total expenditure 4,601.53 98.45
Profit/Loss before Tax 242.69 (50.95)
Current Tax - --

Deferred Tax 32.62 -

MAT Credit <z ==

Profit/ (Loss) for the year 210.07 (50.95) 7

2. FINANCIAL PERFORMANCE OF THE COMPANY

Your Directors are pleased to inform you that, during the year under review, your Company has
successfully commercialized the Ice Cream manufacturing plant in Uttar Pradesh for a branded
Companies and has started its maiden operation. Your Company further expanded its
production capacity at its manufacturing location, which is also expected to be commercialized
from Q1 of FY 2023-24.

Your Company has reported its maiden Net Profit of Rs. 210.07/- Lakhs in the current Financial
Year as compared to earlier year loss of Rs. 50.95/- Lakhs as per Financial Statement.

3. DIVIDEND

To conserve resources and in order to strengthen the Company’s financial, your Directors do not
recommend any Dividend for the year under review.
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4. TRANSFER TO RESERVES IN TERMS OF SECTION 134 (3) (J) OF THE COMPANIES ACT, 2013
Your Company did not transfer any amount to the General Reserve during the year.

5. MATERIAL CHANGES AND COMMITMENTS OCCURRED BETWEEN THE DATE OF BALANCE
SHEET AND THE DATE OF AUDIT REPORT

There are no material changes and commitments, affecting the financial position of your
Company which has occurred between the end of Financial Year 2022-23 and the date of the
Board’s report.

6. SIGNIFICANT AND MATERIAL ORDERS PASSED BY REGULATORS /COURTS/ TRIBUNALS

There are no significant and material orders passed by Regulators/Court/Tribunals against your
Company.

7. SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES AND THEIR PERFORMANCE

Your Company do not have any Subsidiary/ Joint Venture and Associates of your Company.
Further, Hindustan Foods Limited continues to be the Holding Company of your Company.

8. DEPOSITS

Your Company has not accepted any deposit falling within the purview of Section 73 of the
Companies Act, 2013 read with rules made thereunder.

9. STATUTORY AUDITORS

M/s. M S KA & Associates, Chartered Accountants, (Registration No. 105047W) were
appointed as Statutory Auditors of your Company from the conclusion of 15t Annual General
Meeting held on October 18, 2021 till the conclusion of 5" AGM to be held in the year 2025. As
required under the provisions of Section 139 of the Companies Act, 2013, your Company has
obtained written confirmation from M/s. M S K A & Associates that their appointment, if made,
would be in conformity with the limits specified in the said Section.

The report given by the Auditors on the Financial Statements of your Company is part of the
Annual Report. There has been no qualification, reservation, adverse remark or disclaimer given
by the Auditors in their Report. i

In accordance with the Companies Amendment Act, 2017, enforced on 7t May, 2018 by the
Ministry of Corporate Affairs, the appointment of Statutory Auditors is not required to be
ratified at every Annual General Meeting and M/s. M S K A & Associates, Chartered
Accountants, will continue to act as auditor of your Company till Financial Year 2024-2025.

10. REPORTING OF FRAUD BY AUDITORS
During the year under review, the Statutory Auditors have not provided any instances of fraud

committed against your Company by its officers or employees under section 143(12) of the Act,
the details of which would need to be mentioned in this Report.
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11. AUDITORS REPORT

The Auditor’s report is self-explanatory. There were no observations/qualifications made by the
Auditors in the Audit Report.

12. SHARE CAPITAL OF THE COMPANY

During the Year under review, there were no changes in the Share Capital of your Company. As
on March 31, 2023 the Authorised Share Capital of Company is Rs. 15,00,000/- (Rupees Fifteen
Lakhs only) divided into 1,50,000 (One Lakh Fifty Thousand only) Equity Shares of Rs. 10/-
(Rupees Ten Only) each and the Issued Subscribed and Paid-up Capital is Rs. 1,00,000/- (Rupees
One Lakh only) divided into 10,000 (Ten Thousand) Equity Shares of Rs. 10/- (Rupees Ten only)
each.

13. CONSERVATION OF ENERGY, TECHNOLOGY, ABSORPTION, AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

The information in respect of matters pertaining to conservation of energy, technology
absorption, Foreign exchange earnings and outgo, as required under Section 134 (3)(m) of the
Companies Act, 2013 read with Rule 8(3) of the Companies (Accounts) Rules, 2014 are
provided in the Annexure - | to this Report.

14. SECRETARIAL STANDARDS

Your Company has complied with SS-1 & SS-2 issued by ICSI on Board Meetings and General
Meetings respectively. '

15. RELATED PARTY TRANSACTIONS

As per the provisions of section 188 of the Companies Act, 2013, the transaction entered with
Related Parties for the year under review were on arm’s length basis and in the ordinary course
of business. Accordingly no transactions are required to be reported in Form AOC-2 in terms of
Section 134 of the Act read with Rule 8 of the Companies (Accounts) Rules, 2014.

16. INTERNAL CONTROL SYSTEM

The internal control systems of your Company are effective and adequate for business processes
with regards to size of the operation, compliance requirements with the applicable laws and
regulations, financial reporting etc. commensurate with the size and complexities of the
operations.

17. DIRECTORS DURING THE YEAR
During the Year under review, Mr. Sameer Kothari (DIN: 01361343), Mr. Ganesh Argekar (DIN:

06865379) and Mr. Sanjay Sehgal (DIN: 00057677) were the Directors on the Board of your
Company as on March 31, 2023.
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CHANGE IN DIRECTORATE

During the year under review, Mr. Sanjay Sehgal (DIN: 00057677) was Appointed as an Additional
Director of your Company with effect from February 8, 2022 and was regularised at the 2" AGM of
your Company held on Friday, September 30, 2022.

18. MEETINGS OF BOARD OF DIRECTORS

The Board meets at regular intervals to discuss business plan and strategies. The notice of Board
meeting is given well in advance to all the Directors.

During the period under review, the Board of your Company met 5 (five) times, the details of
which are provided below:

Sr. Date of Board Presence of Directors
No. Meeting Sameer Kothari Ganesh Argekar Sanjay Sehgal
1 20/05/2022 PRESENT PRESENT PRESENT
2 09/08/2022 PRESENT PRESENT PRESENT
3 26/09/2022 PRESENT PRESENT PRESENT
4 08/11/2022 PRESENT PRESENT PRESENT
5 08/02/2023 PRESENT PRESENT PRESENT

The maximum interval between any two meetings was well within the maximum allowed gap of
120 days.

19. LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186

During the year under review, there were no loans, guarantees or investments made by your
Company under Section 186 of the Companies Act, 2013 and hence the said provision is not
applicable. Also, There were no guarantees and investments made by your Company.

20. DISCLOSURE PURSUANT TO MANAGERIAL REMUNERATION

During the year under review, no Managerial Remuneration was required to be paid to the
Directors of your Company. Further there were no employees who was drawing salary more
than the prescribed limit under the provisions of the Companies Act, 2013. Hence, pursuant to
Rule 5 (2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, your Company was not required to disclose the hames of the top ten employees in terms
of remuneration drawn and the name of every employee.

21. RISK MANAGEMENT POLICY

Your Company has no risk management policy and no formal committee is constituted for this
purpose, since it is not applicable.

22. CORPORATE SOCIAL RESPONSIBILITY (CSR)

Since your Company do not fall under any criteria specified in sub-section (1) of section 135 of
the Companies Act, 2013, it is not required to constitute a CorporateSauial Responsibility
(“CSR”) Committee. S
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23. DIRECTOR’S RESPONSIBILITY STATEMENT
Pursuant to Section 134(3) (c) of the Companies Act, 2013, your Directors confirm that:

(@) In the preparation of the accounts for the Financial Year ended March 31, 2023, the
applicable Accounting Standards have been followed and there were no material departures
from the Accounting Standards.

(b) The Directors have selected such accounting policies and applied them consistently and make
judgments and estimates that are reasonable and prudent so as to give true and fair view of the
state of affairs of the Company at the end of the said Financial Year and of the profit and loss of
the Company for the said Financial Year;

(c) The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of Companies Act, 2013 for safeguarding
the assets of the Company and for preventing and detecting fraud and other irregularities;

(d) The Directors had prepared the accounts for the year ended 31" March, 2023 on a ‘going
concern’ basis;

(e) The Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

24, DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL MECHANISM

The provisions of Section 177 of the Companies Act, 2013 read with rule 6 and 7 of the
Companies (Meetings of the Board and its Powers) Rules, 2013 is not applicable to your
Company.

25. PREVENTION OF SEXUAL HARASSMENT AT WORKPLACE

Your Company is committed to provide a safe and conducive work environment to its
employees.

Your Directors further state that during the year under review, there were no cases filed
pursuant to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013. ‘

26. PARTICULARS OF EMPLOYEES

Your Directors express their deep appreciation for the co-operation and support by employees
at all levels of your Company. Your Directors wish to emphasis safe working culture in the
organization and urge all employees to not only follow safety standards but also excel in all
safety parameters.
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27. ACKNOWLEDGEMENTS

Your Company takes this opportunity to thank all the Shareholders and investors of your
Company for their continued support. Your Directors wish to place on record their appreciation
for the co-operation and support received from employees, staff and other people associated
with your Company and look forward for their continued support.

For and on behalf of the Board of Directors
HFL Consumer Products Private Limited

Date: August 11, 2023
Place: Mumbai \LJ

Sameer Kothari
Director
(DIN: 01361343) (DIN: 06865379)
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Annexure-1 to the Director’s Report

Information as per Section 134(3)(m) of the Companies Act, 2013 read with Rule 8(3) of the
Companies (Account) Rules, 2014 and forming part of the Directors Report for the Financial Year
ended March 31, 2023.

Particulars with respect to Conservation of Energy etc. as per the Companies (Accounts) Rules,
2014.

A. CONSERVATION OF ENERGY

(i) The steps taken or impact on conservation of energy

1. Energy consumption: Energy consumption has been higher per unit of production as
compared to previous year, due to increase in production and higher plant utilisation.

2. Total energy consumption and energy consumption per unit of production are as under:

POWER AND FUEL CONSUMPTION
(Amount in Rs.

Particulars Unit Current Year

1 Electricity

a) Purchased Units Kwh 7,743,284
Total amount Rs. 37,650,907.76
*Rate/ unit Rs. 4.87

b) Own Generation
Through Diesel Generator 61,403
Units Kwh il
Units per Ltr. of Diesel Oil Kwh 61,403
Total qty of diesel consumed Ltr. 5,735,980
Total cost of diesel Rs. 93.42
Cost/Unit Rs.

2 Furnace Qil (H.S.D. for Brand Drier)
Quantity L .
Total amount Rs. =
Average Rate Rs.

3 Briquettes — For Boiler
Quantity Kgs. 481,275
Total Amount Rs. 3,518,428
Average Rate Rs. 7.31

*Power and fuel incurred towards capital expenditure is capitalized in the financial statements.
The steps taken or impact on conservation of energy:

e Installation of LED lights at major factories and the total capital expenditure for this is around
Rs. 2,505,774 for the financial year end March 31, 2023.
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B. TECHNOLOGY ABSORPTION

() The efforts made towards technology Not Applicable
absorption.

(ii) The benefits derived like product improvement,
cost reduction, product development or import
substitution.

(iii) In case of imported technology (imported | Not Applicable
during the last Five years reckoned from the
beginning of the Financial Year) —

(a) the details of technology imported;

(b) the year of import;

(c) whether the technology been fully
absorbed;

(d) if not fully absorbed, areas where
absorption  has not taken place, and the
reasons thereof; and future plans of action.

(iv) The expenditure incurred on Research and Not Applicable
Development.

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

The Foreign Exchange earned in terms of actual Foreign Exchange used for importing

inflows during the year and the Foreign Exchange .
outgo during the year in terms of actual outflows pro_perty plant and equipment were
equivalent to Rs. 2814.71 Lakhs.
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Notes forming part of the Financial Statements for the year ended 31 March 2023

(Amounts in Rs. lakhs, unless otherwise stated)

2.6 Revenue Recognition

The Company recognises revenue when (or as) the Company satisfies a performance obligation by
transferring the promised goods or services to a customer. The promised good or service is transferred
when (or as) the customer obtains control over a good or service and revenue is recognized at an
amount that reflects the consideration to which the Company expects to be entitled in exchange for
those goods or services. Revenue is reported net of taxes and duties as applicable.

For sale of goods, the Company recognizes revenue when it transfers control of goods to the customer.
Control is passed on to the customer when goods are dispatched from Company’s premises or as per
terms with customers. :

Revenue in excess of invoices are classified as unbilled revenue, while invoicing in excess of revenue
are classified income received in advance.

Interest income is recognised on a basis of effective interest method as set out in Ind AS 109, Financial
Instruments, and where no significant uncertainty as to measurability or collectability exists.

2.7 Taxes

a)

Tax expense for the year, comprising current tax and deferred tax, are included in the determination
of the net profit or loss for the year.

Current income tax

Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the year end date. Current tax assets and tax liabilities are offset where
the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to
realize the asset and settle the liability simultaneously.

Deferred tax

Deferred income tax is provided in full, using the balance sheet approach, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in financial
statements. Deferred income tax is also not accounted for if it arises from initial recognition of an asset
or liability in a transaction other than a business combination that at the time of the transaction affects
neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantially enacted by the end of the year and are
expected to apply when the related deferred income tax asset is realised or the deferred income tax
liability is settled.,

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only
if it is probable that future taxable amounts will be available to utilize those temporary differences
and losses.

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on
the basis of amounts expected to be paid to the tax authorities.
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Notes forming part of the Financial Statements for the year ended 31 March 2023

(Amounts in Rs. lakhs, unless otherwise stated)

2.8

2.9

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.

Current and deferred tax is recognized in Statement of Profit and Loss, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this case, the tax
is also recognised in other comprehensive income or directly in equity, respectively.

Leases

The Company’s lease asset classes primarily consist of leases for Land. The Company assesses whether
a contract is or contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset,
the Company assesses whether:

(i) the contract involves the use of an identified asset

(ii) the Company has substantially all of the economic benefits from use of the asset through the period
of the lease and

(i) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset (“ROU") and
a corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with
a term of twelve months or less (short-term leases) and leases of low value assets. For these short-
term and leases of low value assets, the Company recognises the lease payments as an operating
expense on a straight-line basis over the term of the lease.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus
any initial direct costs less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses, if any. Right-of-use assets are depreciated from the
commencement date on a straight-line basis over the shorter of the lease term and useful life of the
underlying asset,

The lease liability is initially measured at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable,
using the incremental borrowing rates. The lease liability is subsequently remeasured by increasing the
carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the
lease payments made.

A lease liability is remeasured upon the occurrence of certain events such as a change in the lease term
or a change in an index or rate used to determine lease payments. The remeasurement normally also
adjusts the leased assets. Lease liability and ROU asset have been separately presented in the Balance
Sheet and lease payments have been classified as financing cash flows.

Inventories

Inventories are valued at lower of cost and net realizable value after providing cost of obsolescence,
if any. However, materials and other items held for use in the production of inventories are not written
down below cost if the finished products in which they will be incorporated are expected to be sold at
or above cost. The comparison of cost and net realizable value is made on an item-by-item basis. Costs
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(Amounts in Rs, lakhs, unless otherwise stated)

2.10

incurred in bringing each product to its present location and condition are accounted for as follows:

Cost includes purchase price, (excluding those subsequently recoverable by the enterprise from the
concerned revenue authorities), freight inwards and other expenditure incurred in bringing such
inventories to their present location and condition. In determining the cost, weighted average cost
method is used,.

Manufactured finished goods and traded goods are valued at the lower of cost and net realisable value,
Cost of work in progress and manufactured finished goods is determined on the weighted average basis
and comprises direct material, cost of conversion and other costs incurred in bringing these inventories
to their present location and condition. Cost of traded goods is determined on a weighted average
basis.

Provision of obsolescence on inventories is considered on the basis of management's estimate based on
demand and market of the inventories.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
cost of completion and the estimated costs necessary to make the sale.

The comparison of cost and net realisable value is made on item by item basis.
Provisions and contingent liabilities

Provisions are recognized when there is a present obligation as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and
there is a reliable estimate of the amount of the obligation, Provisions are measured at the best
estimate of the expenditure required to settle the present obligation at the Balance sheet date.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from
past events where it is either not probable that an outflow of resources will be required to settle or a
reliable estimate of the amount cannot be made.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term
deposits net of bank overdraft with an original maturity of three months or less, which are subject to

an insignificant risk of changes in value.

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, cash in
banks and short-term deposits net of bank overdraft,
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(Amounts in Rs. lakhs, unless otherwise stated)

2.12 Borrowing costs

2,13

a)

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liabitity or equity instrument of another entity.

Financial assets

Initial recognition and measurement

At initial recognition, financial asset is measured at its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss
are expensed in profit or loss.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

a) at amortized cost; or
b) at fair value through other comprehensive income; or
¢) at fair value through profit or loss.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortized cost. Interest income
from these financial assets is included in finance income using the effective interest rate method (EIR).

Fair value through other comprehensive income (FVOC!): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at fair value through other comprehensive income
(FVOCI). Movements in the carrying amount are taken through OCl, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognized in Statement of Profit and Loss. When the financial asset is derecognized, the cumulative
gain or loss previously recognized in OCl is reclassified from equity to Statement of Profit and Loss and
recognized in other gains/ (losses). Interest income from these financial assets is included in other
income using the effective interest rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortized cost or FVOC| are

measured at fair value through profit or loss. Interest income from these financial assets is included in
other income.
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{Amounts in Rs. lakhs, unless otherwise stated)

ifi.

Equity instruments: All equity investments in scope of Ind AS 109 are measured at fair value. Equity
instruments which are held for trading and contingent consideration recognised by an acquirer in a
business combination to which Ind AS103 applies are classified as at FVTPL. For all other equity
instruments, the Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument- by-
instrument basis. The classification is made on initial recognition and is irrevocable,

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts
from OCI to P&L, even on sale of investment. However, the Company may transfer the cumulative gain
or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the profit and loss.

Impairment of financial assets

In accordance with Ind AS 109, Financial Instruments, the Company applies expected credit loss (ECL)
model for measurement and recognition of impairment loss on financial assets that are measured at
amortized cost and FVQOCI.

For recognition of impairment loss on financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit
risk has increased significantly, lifetime ECL is used. If in subsequent years, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognizing impairment loss allowarnce based on 12-month ECL.

Life time ECLs are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12 month ECL is a portior of the lifetime ECL which results
from default events that are possible within 12 months after the year end.

ECL is the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the entity expects to receive (i.e. all shortfalls),
discounted at the original EIR. When estimating the cash flows, an entity is required to consider all
contractual terms of the financial instrument (including prepayment, extension ctc.) over the expected
life of the financial instrument. However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the entity is required to use the remaining contractual
term of the financial instrument. '

ECL impairment loss allowance (or reversal) recognized during the year is recognized as
income/expense in the statement of profit and loss. In balance sheet ECL for financial assets measured
at amortized cost is presented as an allowance, i.e. as an integral part of the measurement of those
assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets
write off criteria, the Company does not reduce impairment allowance from the gross carrying amount.

Derecognition of financial assets

A financial asset is derecognized only when

a) the rights to receive cash flows from the financial asset is transferred or

b) retains the contractual rights to receive the cash flows of the financial asset but assumes a
contractual obligation to pay the cash flows to one or more recipients.
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(Amounts in Rs. lakhs, unless otherwise stated)

b)

iii.

c)

Where the financial asset is transferred then in that case financial asset is derecognized only if
substantially all risks and rewards of ownership of the financial asset is transferred. Where the entity
has not transferred substantially all risks and rewards of ownership of the financial asset, the financial
asset is not derecognized.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss and at amortized cost, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables,
net of directly attributable transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments. Gains or losses on liabilities held for trading are recognized in the Statement of
Profit and Loss.

Loans and borrowings:

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost using the EIR method. Gains and losses are recognized in Statement of Profit and Loss when the
liabilities are derecognized as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the Statement of Profit
and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in-the respective carrying amounts is recognized in the Statement of
Profit and Loss as finance costs.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognized amounts and there is an intention to settle
on a net basis or realize the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business and
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(Amounts in Rs, lakhs, unless otherwise stated)

2,14

a)

b)

iii.

2.15

J

in the event of default, insolvency or bankruptcy of the Company or the counterparty.
Employee benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the year in which the employees render the related service
are recognised in respect of employees’ services up to the end of the year and are measured at the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the balance sheet.

Other long-term employee benefit obligations

Defined contribution plan

Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the
Company has no further obligations. Such benefits are classified as Defined Contribution Schemes as
the Company does not carry any further obtigations, apart from the contributions made on a monthly
basis which are charged to the Statement of Profit and Loss.

Employee’s State Insurance Scheme: Contribution towards employees' state insurance scheme is made
to the regulatory authorities, where the Company has no further obligations. Such benefits are
classified as Defined Contribution Schemes as the Company does not carry any further obligations, apart
from the contributions made on a monthly basis which are charged to the Statement of Profit and Loss.

Defined benefit plans

Gratuity (unfunded): The Company provides for gratuity, a defined benefit plan (the 'Gratuity Plan")
covering eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan
provides a lump sum payment to vested employees at retirement, death, incapacitation or termination
of employment, of an amount based on the respective employee's salary. The Company's liability is
actuarially determined (using the Projected Unit Credit method) at the end of each year. Actuarial
losses/gains are recognised in the other comprehensive income in the year in which they arise.

Other long- term employee benefit obligations

Compensated Absences: Accumulated compensated absences, which are expected to be availed or
encashed within 12 months from the end of the year are treated as short term employee benefits. The
obligation towards the same is measured at the expected cost of accumulating compensated absences
as the additional amount expected to be paid as a result of the unused entitlement as at the year end,

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months
from the end of the year end are treated as other long term employee benefits. The Company's liability
is actuarially determined (using the Projected Unit Credit method) at the end of each year. Actuarial
losses/gains are recognised in the statement of profit and loss in the year in which they arise.

Contributed equity

Equity shares are classified as equity share capital. Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.
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2.16

2.18

2.19

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.
Earnings considered in ascertaining the Company's earnings per share is the net profit or loss for the
year after deducting preference dividends and any attributable tax thereto for the year. The weighted
average number of equity shares outstanding during the year and for all the years presented is adjusted
for events, such as bonus shares, other than the conversion of potential equity shares, that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the year is
adjusted for the effects of all dilutive potential equity shares.”

Segment Reporting

Operating segment are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The Chief Operating Decision Maker (CODM) reviews the operations of
the company as contract manufacturing and consequently, no separate segment.information has been
furnished.

Dividends

Provision is made for the amount of any dividend declared, being appropriately authorized and no
longer at the discretion of the entity, on or before the end of the reporting period but not distributed
at the end of the reporting period.

Business Combinations

Business Combinations are accounted for using the acquisition accounting method as at the date of the
acquisition, which is the date at which control is transferred to the Company. The consideration
transferred in the acquisition and the identifiable assets acquired and liabilities assumed are recognised
at fair values on their acquisition date. Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred and the amount recognised for non-controlling interests,
and any previous interest held, over the net identifiable assets acquired and liabilities assumed.
Consideration transferred does not include amounts related to settlement of preexisting relationships.
Such amounts are recognised in the Statement of Profit and Loss. Transaction costs are expensed as
incurred, other than those incurred in relation to the issue of debt or equity securities. Any contingent
consideration payable is measured at fair value at the acquisition date. Subsequent changes in the fair
value of contingent consideration are recognised in the Statement of profit and loss.

Business Combinations under common control are accounted as per Appendix C in Ind AS 103 - Business
combinations, at carrying amount of assets and liabilities acquired and any excess of consideration
issued over the net assets acquired is recognised as capital reserve on common control business
combination.
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2.20 Recent accounting development

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023,
MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from
April 1, 2023, as below:

R Ind AS 1 - Disclosure of material accounting policies

The MCA issued amendments to Ind AS 1, providing guidance to help entities meet the accounting policy
disclosure requirements. The amendments aim to make accounting poticy disclosures more informative
by replacing the requirement to disclose ‘significant accounting policies’ with ‘material accounting
policy information’. The amendments also provide guidance under what circumstance, the accounting
policy information is likely to be considered material and therefore requiring disclosure.

The amendments are effective for annual reporting periods beginning on or after 01 April 2023. The
Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Il Ind AS 8 - Definition of accounting estimates

The amendment to Ind AS 8, which added the definition of accounting estimates, clarifies that the
effects of a change in an input-or measurement technique are changes in accounting estimates, unless
resulting from the correction of prior period errors, These amendments clarify how entities make the
distinction between changes in accounting estimate, changes in accounting policy and prior period
errors. The distinction is important, because changes in accounting estimates are applied prospectively
to future transactions and other future events, but changes in accounting policies are generally applied
retrospectively to past transactions and other past events as well as the current period.

The amendments are effective for annual reporting periods beginning on or after 01 April 2023. The
amendments are not expected to have a material impact on the Company’s financial statements.

. Ind AS 12 - Income Taxes

The amendment to Ind AS 12, requires entities to recognise deferred tax on transactions that, on initial
recognition, give rise to equal amounts of taxable and deductible temporary differences. They will
typically apply to transactions such as leases of lessees and decommissioning obligations and will
require the recognition of additional deferred tax assets and liabilities.

The amendment should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, entities should recognise deferred tax assets (to the extent
that it is probable that they can be utilised) and deferred tax liabilities at the beginning of the earliest
comparative period for all deductible and taxable temporary differences associated with:

» right-of-use assets and lease liabilities, and
« decommissioning, restoration and similar liabilities, and the corresponding amounts recognised as
part of the cost of the related assets.

The cumulative effect of recognising these adjustments is recognised in retained earnings, or another
component of equity, as appropriate. Ind AS 12 did not previously address how to account for the tax
effects of on-balance sheet leases and similar transactions and various approaches were considered
acceptable. Some entities may have already accounted for such transactions consistent with the new
requirements. These entities will not be affected by the amendments.

.
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(Amounts in Rs. lakhs, unless otherwise stated)

3.

3.1

a)

b)

c)

The Company is currently assessing the impact of the amendments.

v, The other amendments to Ind AS notified by these rules are primarily in the nature of
clarifications.

Significant accounting judgments, estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future years.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the year
end date, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described below. The Company based its assumptions
and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilized. Significant management judgment is
required to determine the amount of deferred tax assets that can be recognized, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

Defined benefit plans and other long-term benefits (gratuity benefits and leave encashment)

The cost of the defined benefit plans such as gratuity and leave encashment are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions
are reviewed at each year end.

The principal assumptions are the discount and salary growth rate. The discount rate is based upon the
market yields available on government bonds at the accounting date with a term that matches that of
liabilities. Salary increase rate takes into account of inflation, seniority, promotion and other relevant
factors on long term basis. For details refer Note 30.

Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or cash-
generating units based on expected future cash flows and uses an interest rate to discount them.
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d)

e)

Estimation uncertainty relates to assumptions about future operating results and the determination of
a suitable discount rate.

Provision against obsolete and slow-moving inventories

The Company reviews the condition of its inventories and makes provision against obsolete and slow-
moving inventory items which are identified as no longer suitable for sale or use. Company estimates
the net realisable value for such inventories based primarily on the latest invoice prices and current
market conditions. The Company carries out an inventory review at each balance sheet date and makes
provision against obsolete and slow-moving items.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model on trade receivables.
The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade
receivables. The provision matrix is based on its historically observed default rates over the expected
life of the trade receivable and is adjusted for forward looking estimates. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are
analysed,
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H L Cunsuiier Progucls Private Liunited
Rees {gnnlag part of the Finengial Statements for the year ended march 11, 2013
Pt Ry lakby, enless othenwise staled)

L Onker financial assets As 2t 31 March 2013 As at 31 March 2022
Non- current Current Non- current Curront
Eirancial Nsluments AL amerUsed st
SNy Sepisits 91.05 27.9% 45.57
b 1reed deposit acCounts with original 1natun iy for mare than 12 monthse 119.00 110.00
tnlrrest 4CrTURN GA AENUSIES Wit Dank 10.20 4t
iied fpvene 323.00
£rier rocpreabie .09 E 269
Yotal sther hinanelal atsets 211.25 335 70 I59¥ .69
+# cindes Balance with hank held o3 margin money depesit aganst bank guarpniee given to Uttar Pradesh Industnal Development
Authonty) 110 a0 110 DO .

& Ran-current tax kasely Ay at J4 March 1023 As at 31 March 1021
hovance ncome 1ax jnet) 7.98 0.08
Teral non-current tax assets 7.98 .08
Qv noncurs gnk and current assets As a1 31 March 2023 As at 31 sarch 2022

Nan- current Current Non: current Current

1 al advances® 576.39 . 314,95

pand oxpenses 0.69 3.00 . -
Balance with government authuorines (other than income tax) 2,023,331 N7.32
i &purl agentve recevabile 9.44 118
arances ta swpplers 34.85 3551
Agvances (o others - 0.0v 0.0v
Tolal ether assety 577.0_3 2,070.6_3 3156.95 954.0)

* watue ol contracts tn capmtal account remaining to be executed as at March 11, 2023 Rs 1,388.83 Lakhs (as at March 31, 2022: Rs 2,002.45 Lakhs)
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_As a1 31 March 1023

As at 31 March 2027

526.00
741.00
3?7300

.7
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A3 al 31 March 2023

As at 31 March 2022

549.50

589.50

539 50

As at 31 March 2013

As at 31 March 2022

589.5D

58%.50

589.50

trom due date of recet

pts

Outslanding for following_periods

Particulars Hot Due Less than & & months
12 years
months ¢ 1 year

23 years

More than
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Total

“tmaied rade recevabies | consdered good 45478 134 72

nehsputed Trade Recetvables - which have sigmficant ncrease In credit risk - - -

S Undipated Trsde Recervables - credit impasred
Fans aputed Trade Keservaiics wwradered guoud

Sagiten Trade Receivabie, - winch pive sigmiicant increase i credit nsk -
o Deged Drante Recervables - credit impaces
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589 S0
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FlMar 26T
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1t
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Lt Unhsputed Trade Recetvables - which have significanl increase n eredit nsk - - . -
disputed Trade Recenabies - credit inpared . -
agsnuter! Trade Recwivabies - considered good - - - .
“us rgputed Trade Rocevables - which have significant increase in credit nisk - . . -
vt Iasputed Trade Receivables - credit unpaired . . . :
ey Aigwanc e for bad and doubtiul debts [Dhsputed - Undisputed) . . s -

Cash and cash equivatents

fa3n and cash sanvalents
Halances with banke

in sorrent accounts
£ ks on hand

Tolai cash and cash aquivaients

As at 31 March 2023

As at 31 March 1022

5.59 47B.6%
0.03 0.0%
5.62 478.87
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b

c
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(e)

Equity share capital
The Company has only one class of equity share capital having a par value of Rs. 10/- per share, referred to herein as equity shares

As at 31 March 2023 As at 31 March 2022

Authorized
1,50,000 (315t March 2022 - 1,50,000) Equity shares of Rs. 10/- each 15.00 15.00

15.00 15.00
Issued, subscribed and fully paid up
10,000 {31st March 2022 - 10,000) Equity shares of Rs, 10/- each fully paid up 1.00 1.00
Total 1.00 1.00
Reconciliation of equity shares autstanding at the beginning and at the end of the year As at 31 March 2023 As at 31 March 2022

No. of shares Amount No. of shares Amount

Qutstanding at the beginning of the year 10,000 1.00 10,000 1.00
Add: Issued during the year - - - =
Outstanding at the end of the year 10,000 1.00 10,000 1.00

Rights, preferences and restrictions attached to shares

Equity Shares: The Company has only one class of equity shares having par value of Rs.10/- per share. Each shareholder is entitled to ane vote per share held. Dividend if any declared is payable in indiar
Rupees.

During the year ended March 31, 2023, the amaunt of per share dividend recognized as distributions to equity shareholders was Nil. {31 March 2022: Nil).

In the event of liquidation of the Campany, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
proportion 1o the number of equity shares held by the shareholders.

Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

As at 31 March 2023 As at 31 March 2022 .
Name of the shareholder No. of shares % of holding In the Na. of shares % of holding in the
class class
Hindustan Foods Limited 10,000 100.00% 10,000 100.00%

As per records of the Company, including its register of shareholders and other declarations received from shareholders regarding beneficial interest, the above shareholding represents both legal and
beneficial cwnerships of shares.

Shares held by holding company

As at 31 March 2023 As at 31 March 2022
Name of the sharehoider No. of shares Amount No. of shares Amount
thindustan Foods Limited 10,000 1.00 10,000 1.00
Details of Shares held by Promoters at the end of the year / period
As at 31 March 2023 As at 31 March 2022

Promoter name No. of shares % of total shares % Change during the No. of shares % of total shares % Change during the

year period -
Hindustan Foods Limited 10,000 100% 0% 10,000 100% 0%
Total 10,000 100% 0% 10,000 100% 0%
Information regarding issue of Equity Shares since the date of incorporation
{i} No share is allotted pursuant to contracts without payment being received in cash.
(1i) No share have been issued as bonus shares by the company.
(iii) No share has been bought back by the company.
Other equity As at 31 March 2023 As at 31 March 2022
Retained earnings 147.32 (62.75)

147.32 (62.75}

Nature and purpose of other reserves

Retained earnings Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or other
distributions paid to shareholders

As at 31 March 2023 As at 31 March 2022

Retained earnings

Opening balance (62.75) {11.80y
Add: Net profit/{loss) for the year 210.07 {50.95)
Closing balance 147.32 {62.75)
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14 Non-current borrowings

»

=

1

.

£)

“

S

secured

Term loan

Fram bank

Less: Current maturities of long term borrewings [refer note 14)

Total non-current borrowlngs

Terms of non-current borrowing are as under

As at 31 March 2023 As at 31 March 2022

13,008.56 5.858.23
(948.15) (168.77)
12,089.41 5,689.46

Particulars Rate of Interest Repayment terms
_ (p-a.)
Non current, sccured borrowings
Term loan from Bank Ranging from 144 month(s} 12 years {Including moratarium of
7.60% to 9.50% 12 months) |

Nature of security :

1. Term loan from bank has been secured by exclusive charge by way of hypothecation on current assets (inventory and debtors}, plant and machinery {movable fixed assets), Industrial Land and building of

factory, corporate guarantee of holding company Hindustan Foods Limited.

Perind and amount of default:
The Company has made no defauits in the payment ol principal or interest during the year ended 31st March 2023.

Term toans from Bank contain certain debt covenants relating to debt-nel worth ratio and Debt to Equity ratio, The company has also satisfied all other debt covenants prescribed in the terms of bank ioan,

and Material for Expansion of plant in Uttar

I Pradesh,

| Particulars of Loans Purpose Whether used for the purpose stated in the loan
Agreement
| 1. Towards purchase ol Land and setting up
manufacturing plant in Uttar Pradesh. )
2. Toward Expansion of Plant & Machinary
| Term Loan - Yes Bank Yes

The Company have not pledged any financial and non financial assets as security for current or non-current borrowings.

Current borrowings
Secyred

“rom bank

Cash credits

Current maturities of long term borrowings (refer note 13}

{nsecured
from related party (refer note 32)

Total current borrowings

I'erms of current borrowing are as under

As at 31 Mareh 2023 As at 31 March 2022

1,884.29

948.15 168.77
4,733.20 3,425.29
7,565.64 3,594.06

Particulars Rate of interest Repayment terms
{p.3)

Current - secured borrawings

Bank ‘cash credits) 1 mMonth MCLR + 0.7% Repayahle on demand

Current - Ynsecured borrowings

Hindustan Foods Limited 8.50% Repayable on demand

i Nature of security :

1. Cash credit from bank has been secured by exclusive charge by way cf hypothecation on current assets (inventory and debtors), plant and machinery (movable fixed assets), Industrial Land and building of

factory, caerporate guarantce of holding company Hindustan Foods Limited.

Period and amount of default:
The Company has made no defaults in the payment of principal or interest during the year ended 31st March 2023.

i The statement: of current assets {inventory and debtors) submitted by the Company with banks are materially in agreement with the books of accounts,

Trade payables

Total outstanding dues of micro enterprises and small enterprises
Tatal outstanding dues of credilors other than micro enterprises and small enterprises

Total trade pavables

Disclosure relating to suppliers registered under MSMED Act, 2006 based on the information available with the Company:

As at 31 March 2023 As at 31 March 2022

0.86 1.75
1,976.40 146.05
1,977.26 149.80

Particulars

As at 31 Mareh 2023 As at 33 March 2022

{4} Amount remaining unpaid to any supplier at the end of each accounting year / period:

Principal

Interest

Total

(b} The amount of interest paid by the buyer in terms of section 16 of the MSMED Act, 2006 along with the amount of the payment made to the supplier
beyond the appointed day during each actounting year / period.

1) The amount of interest due and payable for the year / period of delay in making payment (which have been paid but beyond the appointed day during
the year] but without adding the interest specified under the MSMED Act, 2006.

1d) The amount of interest accrued and remaining unpaid at the end of each accounting year /

ie) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are actually
paid to the small enterprise, for the purpese of disallowance of a deductible expenditure under section 23 of the MSMED Act, 2006,

0.86 3.75

0.86 375
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16

17

Other current financial lHabilitles

Other financial liabilitles at amortised cost
Employee related payable

Other payable to related party (refer note 32)

Capital creditors

Total other current financial liabilities

Other current liabilities

Statutory dues payable
Advance From Customers

Total other current liabilities
Provisions
Provision for employee benefits {refer note 30)

Provision for gratuity (unfunded)
Provision for leave encashment (unfunded}

As at 31 March 2023

As at 31 March 2023

As at 31 March 2022

28.62 .

2.30 301.25
915.55 496.25
946.47 797.50

As at 31 March 2023

As at 31 March 2022

24,62 15.42
0.48 <
25.10 15.42

As at 31 March 2022

Non- current Current

Non- current

Current

4.59 0.0
4.65 0.44

9.24 0.53




HFL Congumer Praducts Private Limited
Naotas forming part of the Fisaneial Stataments for the year ended March 31, 2023
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19 Revenue From operations

Revenue from contracts with customers:
- Sate of products: Manfacturing

Total )]
DUer aperating revenus;
- Serap sales

Total (8)
Total Revenue from operations (A)+({B)

A. hsaggregation of revenue fram contracts with customers

In the fullowing table, revenue s disaggregated by major service lines.

Sale of products - cantract manufacturing
Total

Geographic revenue
- India
- Rest of the world

8. Trade receivables and contract balances

The following table provides information about receivables, contract assets and current labilities from contracts with customers:

Korcvables, which are included in trade receivables *

Year ended
31 March 2023

Year ended
31 March 2022

4,809 35

4,809.95

21.77

2477

4,831.72

Year ended
31 March 2023

Year ended
3t March 2022

4,809.95%

4,809.95

4,809.95

4,809.95

Year ended
31 March 2023

Year ended
31 March 2022

589.50
315.06
Q.48

915.04

* Trade Recetvable represents the amount of consideration in exchange for goods or services transferred to the customers that is unconditional, Contract assets are initially recognised for

revenue from saie of goods and services.

C. Transaction price allocated to the remaining performance obtigation
There are no unsatisfied long-term contracts / performance obligation that have impact on financial statements.

The Company applies the practical expedient in paragraph 121 of Ind AS 115 and does not disclose information about remaining performance obligations that have onginal expected

durati of one year or tess.

D. Reconciliation of revenue recognised:

Gross revenue
adjustment for credit notes:

20 Other income

Interest niome on fixed deposits
Other nor operaling MCome ;

Fareygn exchange gain (net)
muscellareoys income

Total other income
21 Cost of Material Consumed

Raw Marerial

Iwventory ab the beginning of the year
Add. Furchase

Less, [nventory at the end of the year
Cost of raw materlal consumed

Packaging Material

Inventory at the beginning of the year
Add: Purchase

t.ess: Inventory at the end of the year

Cost. of packaging material consumed

Total Cost of Materials consumed

Year ended
31 March 2023

Year ended
31 March 2022

4,831.72

4,831.72

Year ended
31 March 2023

Year ended
31 March 2022

8.73

3.77

12.50

Year ended
31 March 2023

3,015.48
888.00

Year ended
1 March 2022

2,127.48

1,246.43
373.00

873.43

3,000,91
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3

6

Changes in inventories of finished goods, stock-in-trade and work-In-progress

Inventories at the beginning of the year
- Finished goods

Less: inventanes at the end of the yaar

- Finished goods

Net increase

Ermployee Benefit Expenses

Salarigs, wages, bonus and other allowances
Contribution Lo provident and other funds
Gratuty expense (refer note 30)

Statl welfare expenses
Total employee benefit expenses

Finance costs

Interast on barrewing
Interest on loan from related party (refer note 32} °

IniLerest expease on (ease habilities

Other finance charge
Total finance costs

* Duining the

Depreciation expenses

Gepraciation of property, ptant and equipment {refer note 4 (a))

Depreciation on right of use assets (refer note 4 (a))
Total depreciation expense

Manfacturing & operating cost

Power, fuel & electocity

Repairs and mantenance - plant @ machinery
Repairs and maintenance - others

Contract labour charges

Other manufacturing expenses

Taotat manfacturing & operating costs

Qther expenses

lrssurance

Rent (rafer nate 31v))

fates and Laxes

Pustage and couner

Legat and professinal expenses
Auditors remuneration [refer note (a) below)
Foreign exchange loss (net)

SR expenses

Security charges

Bank charges

Miscellaneous expenses

Totat ather expenses

Note (a) Auditors remuneration (exciuding GST)

As auditor:
SLatutory audit
Lirmited review fees
in other capacity:
Olher matters
Total

Year ended
31 March 2023

Year ended
M March 2022

741 00

741.00

{741.00}

Year ended
31 March 2023

Year ended
31 March 2022

166.45
B.68
4.68
7.85

187.66

Year ended
31 March 2023

Year ended
1 March 2022

curtent financial year, imterest amounting Lo Rs, 162,18 Lakhs capitalised. (FY 2021.22 Rs. 132.75 lakhs)

690.67
106 92 82.01
112 0.50
11 4] 1.79
B10.14 84 90
Year ended Year ended

31 March 2023

31 March 2022

466. 11 0.01
6.44 9.76
472.55 9.77
Year ended Year ended

31 March 2023

31 March 2022

N7.64
23.12
22.47

304.16
68.19

745.58

Year ended
31 March 2023

Year ended
31 March 2022

18.70
1.15
058
1.61

18.80
2.75

13.44
0.43

26.87
1.89

28.07

375

Q.03

125.65

i

Year ended
31 March 2023

Year ended
31 March 2022

1.25 3.35
0.75 G.50
0,75

2,78 3.75
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)

5]

9

Income tax and Deferred tax

Income tax expence charged to the statement of profit or loss
Current tax
Delerred tax charge 7 {income}

Decrease ! (Ingrease) in deferred Lax asset
(Decrease)/ Increase in deferced Lax habilities

Income tax axpense reported in the statement of profit and loss
Totat

Reconciliation of tax charge

Profit before tax

some ax rate in India applicable to the Company

Income tax expense at tax rates applicable
Tax eftects at:

ngtted

PEratmag Lo previous years
Income tax expense

Deferred iax relates to the following:

Deferred tax assets

On provision [or employee benefits
O Lax tonses

Deferred tax Habitities

O property, plant and equipment
On lease babilities

Deterred tax liabilities net
Deferred tax asset/ (liability), net

Deterred tax assets/ {liabilities) to be recognized in Statement of Profit and Loss

Deferred tax assets/(liabilities), net
Less Opening deferred tax liabilities
Deferred tax expense for the year

Tax Hability recognized in Statement of Profit and Loss
Total deferred tax expenses recognised in the statement of profit and loss

Earnings per equity shares

The following reflects the income and share data used in the basic and diluted EPS computations:

Pronc il oss) attnbutable to equity holders

Weighted average number of equity shares (in lakhs) for basic and diluted ££S
Basic earrings per share (Rs)
Dilined earmngs per share (Rs)

Contingenicies and commitments

Bank guarantees

Capital commitments:
Capitat expenses lor Lucknow tactory

Year ended
31 March 2023

Year ended
31 March 2022

32.62

32.62

(62.59)
115,21

32,62

32,62

Year ended
31 March 2023

Year ended
31 March 2022

242.69
17.16%
41.65

(41.65)

17.16%

{0.00)

0.00

Year ended
31 March 2023

Year ended
31 March 2022

0.81
81.78
82.59
115.07
0.19
115.21
{32.62)
(32.62) -
Year ended Year ended
31 March 2023 31 March 2022
(32.62)
{32.62) -
(32.62)
(32.62) -
Year ended Year ended
31 March 2023 31 March 2022
210.07 (50.95)
0.10 0.10
2,100.70 509.55)
2,100.70 1509.55)
Year ended Year ended
31 March 2023 31 March 2022
110.00 110.00
1,388.83 1,002.4%
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8)

11}

)

Vi)

vy

Vil

Employee benetits
The Company has the following employee benefit plans:

Pefingd contribution plans

Employers' Contribution to Provident Fund and Employee State Insurance {refer note 22)

Defined benefit plang
Gratusty payable (o employees

Actuarial assumptions

Discount rate (per annuym)

Rate of increase in Salary

Expected average remaining working lives of employees (years}
Atlritign rale

Changes in the present vatue of defined benefit abligation

Present value of abligation at the beginning of the year
Cirrent senvice cost

Rast service cost

interest cost

Benefits paid

Actuanai (sain)/ loss on obligations

Present value of obligation at the end of the year

Change In the fair value of plan assets:
Gpering fair value of plan assets
Interest income

Contributions by emplayer

Benefits paid

Actuarial (losses)/ gains

Closing fair value of plan assets

Expense recognized in the Statement of Profit and Loss

Cuirfenl Service Cost
Past service cost
Interest cost

Tolal expenses recognized in the Statement Profit and Loss

£xpense recognized in the statement af other camprehensive income

Actuarial (gain) / toss on obligations

Actuarial gain {ioss) for ) ear on asset

Tatal axpensas recognized in the statement of other comprehensive Incame

Assets and liabilities recognized in the Balance Sheet:

fresent value of funded obligation

f.ess: Tair value of plan assets

Net asset / (lfability) recognized in Batance Sheet*
‘Included 1n provision for employee benefits (refer note 18)

Expected contribution to the fund in the next year

Gratuity

A quantitative sensitivity analysis for significant assumption is as shown below:

Impact on defined benefit obtigation

Discionnt rate
G.5 - increase

0.4 decrease

Rate of increase in salary
0.9% increase
29 decrease
Withdrawai rate
116 - chanye
40 change

Year ended Year ended
31 March 2023 31 March 2072
7.40% NLA,
7.00% N.A.
32.01 oA

2% W 10% N.A.

Employee’s gratuity fund

Year ended Year ended
31 March 2023 31 March 2022

4.68

4,68

Employee’s gratuity fund

Year ended Year ended
31 March 2023 31 March 2022

4.68

4.68

Employee’s gratuily fund

Year ended Year ended
31 March 2023 31 March 2022

Emplayee’s gratuity fund

Year ended Year ended
31 March 2023 31 March 2022
— 4.68
4.68
Year ended Year ended
31 March 2023 31 March 2022
0.10

Employee’s gratuity fund

Year ended Year ended
31 March 2023 31 March 2022

4.40
5.00

4.98
4.41

4.60
4.77
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samounts in Rs. lakis, udess otherwise stated)

1A} Maturity profile of defined benefit obligation Employee's gratuity fund
Year ended Year ended
Vear 31 March 2013 31 March 2072
Apr 2013~ Mar 2024 0.10
Apr 2024 Mar 2029 0.10
Apr 2005- Mar 2026 0.09
Apr 2026- Mar 2027 0.12
Apr 2077- Mar 2028 0.18
Apr 2028 onwards 1.30

(€} Other long term employee benefit ohligation
Leave entitlement
The lability for leave entitlement is recognized in the same manner as gratuity aggregating Rs. 5.09 lakhs as at 31 March 2023 (31 March 2022: Nit)

* Since there was no employees in the previous year, valuation of gratuity and leave encashment was nat done.
3 Leases
(iY  For thanges in the carrying value of Right-of-use Assets refer note 4 (a) il

Qi}  Changes in the lease liabilities

Particulars Category of ROU Asset Tatat
Leasehold land
Balance a5 at | Aprit 2021 -
taterest 0.50 Q.50
fdditrone 8.22 8.22
Lease Payments -
Balance as at 1 April 2022 8.72 8.72
Interest 1.12 112
Additions - .
Lease payments 10.33) (0.33)
Batance as at 31 March 2023 9.81 9.51
(il Bresk-up of current and non-current lease liabilities
Particutars As at 31 March 2023 As at 31 March 2022
Current lease liabilities 0.78 0.32
Nor- current lease liabilities 8.73 B.40
{ivi  Maturity analysis of lease {iabilitles

Particuiars As at 31 March 2023 As at 31 March 2022
Less than one year 0.57 0.32
ne to five years 2.B4 2.84
sore Lhan five yesrs 70.47 71.04
Totai 73.88 74 20

As per Para Bt of Ind AS 107 financial Instrumentls: Drsclosure, In prepanng the maturity analyse an entity uses its judgement to determine an appropriate number of ume bands.

vl Amounts recognised in statement of profit and loss account

Particulars As at 31 March 2023 As at 31 March 2022
interest on lease Habilities 1.12 0.50
Shor-tenm and tow value leases expensed 1.15 -
Total 2.27 0.50

{vi}  Amatnts recognised I staternent of cash flows

Particutars Year ended Year ended
31 march 2023 31 March 2022

Total Cash outfiow for leases {0.33)
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Related party disclosures:

Names of related parties and description of relationship as identified and certified by the Company:

Holding company
Hindustan Foods Limited

Key Management Personnel (KMP)

Sameer Kothari
Ganesh Argekar
Sanjay Sehgal

Director
Director
Additional director (w.e.f. 8 February 2022)

Details of transactions with related party for the year ended:

Hindustan Foods Limited
Recharge of salaries

Loans availed

Loans repaid

Interest expense on above loan
Interest payments

Purchase of export licences
Reimbursment of expenses
Other payable

Purchase of property, plant and equiptment
Corporate guarantee received

Amount due to/from related party as on:

Hindustan Foods Limited

Loan, repayable on demand

Other payables including reimbursements
Interest accrued but not due

Corporate guarantee received

Fair values of financial assets and financial liabilities

Year ended
31 March 2023

Year ended
31 March 2022

66.00
5,395.20
3,885.20

269.10
471.19
17.41
712.25
2.69

24.20
7,260.00

As at 31 March 2023

74.86
5,956.21
3,665.00

215.36

74.80

134.04

9,000.00

As at 31 March 2022

4,733.20
2.30

16,260.00

3,223.20
301.25
202.09

9,000.00

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than

in a forced or liquidation sale.

The amortized cost using effective interest rate (EIR) of non-current financial assets/liabilities are not significantly different from the carrying amount and therefore the impact of fair

value is not considered for above disclosure.

Financial assets that are neither past due nor impaired include cash and cash equivalents, security deposits, term deposits, and other financial assets.

The carrying value and fair value of financial instruments by categories as at March 31, 2023 were as follows

Particulars Note Amortised Cost Fair value through  Fair value through OCI Total fair value Total carrying value
profit or loss

Financial assets

Other non-current financial assets 5 211.25 - - - 211.25

Other current financial assets 5 335.70 - - - 335.70

Trade receivable 9 589.50 - - - 589.50

Cash and cash equivalents 10 5.62 - - - 5.62

1,142.07 - - - 1,142.07

Financial liabilities

Non current borrowings 13 12,060.41 - - - 12,060.41

Current borrowings 14 7,565.64 - - - 7,565.64

Current and Non-current lease liabilities 31 9.51 - - - 9.51

Other current financial liabilities 16 946.47 - - - 946.47

Trade payables 15 1,977.26 - - - 1,977.26
22,559.29 - - - 22,559.29

The carrying value and fair value of financial instruments by categories as at March 31, 2022 were as follows

Particulars Note Amortised Cost Fair value through  Fair value through OCI Total fair value Total carrying value
profit or loss

Financial assets

Other non-current financial assets 5 159.68 - - - 159.68

Other current financial assets 5 2.69 - - - 2.69

Cash and cash equivalents 10 478.67 - - - 478.67

641.04 - - - 641.04

Financial liabilities

Non-current borrowings 13 5,689.46 - - - 5,689.46

Current borrowings 14 3,594.06 - - - 3,594.06

Current and Non-current lease liabilities 31 8.72 - - - 8.72

Other current financial liabilities 16 797.50 - - - 797.50

Trade payables 15 149.80 - - - 149.80
10,239.54 - - - 10,239.54
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Fair value hierarchy
The foltowing is the hierarchy for determining and disclosing the fair value of financial instruments by vatuation technique:
+Level 1 - Quoted prices funadjusted) in active markets for identical assets ar liabilities.

sbevel Z - inputs other than quoted prices included within Level 1 that are observable for the asset of lability, either directly (i.e. as prices) or indirectly (f.e. derived from prices).

sLevel 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservabte inputs).
Mo financisl assets /labilities have been valued using level 1 fair value measurements,

The foliowing tabiie presents fair value Merarchy of assets and liabilities measured at fair value on a recurring basis:

Fair value measurement hlerarchy of assets
Level 3

Financial assets measured at amortized cost
Orhier non-carrent financial assets

As at 31 March 2023

Ag at 31 March 2022

211.25 199.68

Other current financial assets 335.70 2.6%
Trade recaivable 589.50 .

Cash and cash equivalents 5.62 478.67

1,142.07 641.04

Fair value measurement hierarchy for liabilities:
Level 3

Financial labilities measured at amortized cost
HMon current borrowings

As at 31 March 2023

As at 31 March 2022

12,060,41 5,689.46

Current borrowings 7.965.64 3,594.06
Current and Non-current lease liabilities 9.5% B.72
Other current financial liabilities 946.47 797.50
Trade payables 1,977.26 149.80
22,559.29 10,239.54

management has assessed that Cash and cash equivalents, Trade receivables, Other financial assets, Short term Borrowings, Trade payables and Other financial liabilities carried at
amortised cost approximate their carrying amounts largely due to the short-term maturities of these instruments.

Financial risk management objectives and policies

The Company 18 exposed to various Tinancial risks. These risks are categorized into market risk, credit nsk and Liquidity risk. The Company’s nsk management s coordinated by the Board
of Directors and focuses on securing long Lerm and short term cash flows. The Company does not engage In trading of financial assets for speculative purposes,

Markel risk
Markel 115k 15 the risk that the faw value of future cash flows of a financial instrument will ftuctuate because of changes in market prices. Market risk comprises three types of risk:

interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk include borrowings and derivative
financial instrurnents.

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company exposure to the risk
of changes in market interest rates retates primarily to the Company’s long-term debt obligations with floating interest rates.

[he Campany manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings. With atl other variables held constant, the
Company's loss before tax is affected through the impact on floating rate borrowings, as follows:

Exposure to interest risk Increase/ decrease Effect on profit

in basis points betore tax
2083
Ry +50 98.11
Ry -50 (38.13)
1002
Ry +50 46.42

Ry -50 {46.42)
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(if) Foreign currency risk

Farcign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate becayse of changes in foreign exchange rates. The Company's exposure to
the risk of changes in foreign exchange rates relates primarily to the Company's operating activities (when revenue or expense is denominated in a different currency from the

Company's functional currency).

The following table shows foreign currency exposures receivable and payable at the end of the reporting period

| Particulars Currency As at 31 March 2023 As at 31 March 2022 [
| '"i':c.v_reign currency (n Rs. in lakhs Forelgn currency in Rs. in lakhs [
I _ lakhs takhs |
|Capital creditors Euro - | - 2.55 215.77 |

Foreign currency sensitivity

The tollowing table demonstrates the sensitivity to a reasonably possible change in the EURQ exchange rate | with alt other variables held constant, of the Company’s profit before tax
{isue Le changes in the fair vatue of monetary assets and liabilities).

Effect on profit« total gain / (loss}

Particutars

5% decrease in exchange rate

5% increase in exchange rate

As at 31 March 2023

As at 31 March 2022

As at 31 March 2023

As at 31 March 20722

Capitat creditors

10.79

10.79

{10,
{10.79}

B Credirisk

Credit risk is the risk of financial toss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations. Credit risk anses principally from
the Company's receivables from deposits with (andlords and other statutory deposits with regulatory agencies and also arises from cash held with banks and financial institutions. The
maximum exposure Lo credit risk is equal to the carrying value of the financial assets. The objective of rmanaging counterparty credit risk is to prevent losses in financial assets. The
Company assesses the credit quality of the counterparties, taking into account their financial position, past experience and other factors.

The Campany timits its exposure to cradit risk of cash held with banks by dealing with highly rated banks and institutions and retaining sufficient balances in bank accounts required to
meet a month’s operational costs. The Management reviews the bank accounts an regular basis and fund drawdowns are planned ta ensure that there is minimal surplus cash in bank
accounts. The Company does a proper financial and credibility check on the landlords before taking any property on lease and hash't had a single instance of non-refund of security
deposit on vacating the leased property. The Company also in some cases ensure that the notice period rentals are adjusted against the security depasits and only differential, if any, is
paid oul thereby further mitigating the non-realization risk. The Company does not foresee any credit risks on deposits with regulatory authonues.

Buneg the Hinancial year company have Wrade recetvables at the March 31, 2023 is Rs. 589.50 Lakhs and at the March 31, 2072 1s Nil.

The ageing anatysis for accounts recelvables has been considered from the date the invoice falls due:

Mot due

Less than & Months

6 months to 12 months
beyand 17 months

i€ Liquidity risk

As at 31 March 2023

As at 31 March 2022

454.78
134,72

589.50

Ligquidity sk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as possibic,

that 1t w

The table below summarizes the maturity profile of the Company's financial liabilities:

As at 31 March 2023

Non current borrowings

Current borrowings

Lease liabitities

rade payables

Giher current financiat labilities

As at 31 March 2022

Non current borrowings

Current borrowings

Lease habilines

Trade payables

Other cureent financial liabitities

always have sufficient liquidity to meet its liabilities when due. Processes and policies related Lo such risks are averseen by senior management who monitors the Company's
net houidity position through rolling forecasts on the basis of expected cash flows.

Less than 1 year 1to 5 years More than 5 Years Totat
- 6,012.80 6,047.61 12,060.41
7,565.64 7,565.64
0.78 2.84 5.90 9.451
1,977.26 1.977.26
946.47 946.47
10,490.15 6,015.6) 6,052.51 22,559.29

Less than 1 year 1 to 8 years More than § Years Total
. 2,689.88 1,999.58 5,68%,46
3,594.06 - - 1,594.06
0.32 2.84 9.57 8.72
149.80 - 149.80
797.50 - 797.50
4,541.68 2,692.72 3,005.14 10,239.54
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Capital management

For the purpose af the Company’s capital management, capital includes issued equity capital, share premium and ali other equity reserves actributable to the equity holders. The pnmary
abjective of the Company's capital management §s Lo maximize the shareholder value and 1o ensure the Company's ability Lo continue as @ going concern.

The Campany has not distributed any dividend to its shareholders. The Company monitors gearing ratio i.e. total debt in proportion to its overall financing structure, i.¢. equity and debt.
Total debt comprises of non-current borrowing, current borrowings and lease liabilities which represents borrowings from bank and others, lease liabilities. The Cornpany rmanages the
capitat structure and rnakes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets.

Tostal equity 4}

Tatal borrowings

Less: cash and cash equivalents

Total debt (i)

Overall financing (i) = (i) + (ii}
Gearing ratio i}/ (Wi}

Disclosure as required by Ind AS 7 - "Cash Flow Statements” - changes in Habitities arising from financing activities:

Cash flow changes

Asat 31 March Non-cash flow changes

As at 31 March 2023

As at 31 March 2022

148.32 (61.75)
19,635.56 9,283.52
(5.62) (478.67)
19,629.94 8,804.85
19,778.26 8,743.10
0.99 1.01

Asat

Particulars 2022 Receipts Payments 31 March 2023
Hos-current borrowings (refer note 13) 5.689.46 6,550.88 (179.93) 12,060.41
furrent barrowings (refer note 14) 3,994 Q6 1,971.58 - 7.565.64
Tatat 9,283.52 10,522.46 (179.93) - 19,626.05

Segment reporting:

The Company 15 predominantly engaged in a single business segment which is “contract manufacturing” and the Chiefl Operating lecision Maker (CODM) reviews the operations of the

Company as contract manufacturing. Consequently, nu separate segment information has been furnished herewith.
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39 additional regutatory information

{A) Accounting ratios

s —— Particulars ~March 31, 2023 March 31, 2022 Ratio as on et == -

No. — o Numerator Denominator Numerator i 31 March 2023 31 March 2022 - Reason(Ifvertioniismarelthin'Z5%)

(a) [Current Ratio Current assets 7 Current Liabilities Current Assets= Cash & Cash [Current Liability= Short term borrowings = 5,026.24 10,515.78 1,435.39 4,552.10 0.a8 c.31 51.75%|The <ompany has started 1ts commercial production n

Equivalents + Other Current Assets «  |Trade Payabies « Other current financial current financial year as a result the ratio are not
Other current financiat assets- Liabihiy- Current lease habilities - Other comparable.
Inventories +Trade Receivable Current Liability « Provisions

{b} |Debt-Equity Ratio Debt / Equity Debt= long term borrowing « Short Equity= fquity « Reserve and Surplus 19,626.05 148.32 9,283.52 161 ._755‘ 132.32 (150.34) -188.02% |The company has started 1ts commercial production in
term borrowings current financial year as a result the ratio are not

comparable.

(c) |Debt Service Coverage Ratio |Net Operating Income / Debt Service  |Net Operating Income= Net profit after |Debt Service = Interest & Lease Payments 1,491.64 990.07 43.22 84.90 1.5% 0.51 195.95% |The company has started its commercial praduction 1n
taxes + Non-cash operating expenses « |+ Pnncipal Repayments current financial year as a reosult the ratio are not
finance cost comparabte.

{d) |Return on Equity Ratio Profit after tax less pref. Dividend x 100 [Net Income= Net Profits after taxes - [Shareholder's Equity 210.07 148.32 {50.95) 161.75) 141.63% 82.51%| 71.66%|The company has started its commeroial production 1n

7 Sharehalder's Equity Preference Dividend current financial year as a result the ratio are not
comparable.

{e} [inventory Turnover Ratio iCost of Goods Sold / Average Inventory [Cost of Goods Sold (Opening Inventory « Closing tnventory /2 2,259.91 1,012.40 Not applicable .23 100.00% | The company has started its commercial production in

. current financial year as a resuit the ratio are not
comparable.

(f}  [Trade Receivables Turnover |Net Credit Sales / Average Trade Net Credit Sales (Opening Trade Receivables + Closing | 4,831.72 294.75 Not applicable 16.39 - 100.00% | The company has started its commercial production in

Ratio Receivables Trade Receivable}/z current financial year as a result the ratic are not
|comparable.

(g)  |Trade Payables Turnover Net Credit Purchases / Average Trade  |Net Credit Purchases |{Opeming Trade Payables - Closing Trade 4,261.91 1,063.53 Not applicatle 4.0t 100.00% |The <ompany has started its commercial production in

Ratio Payables Payables}/2 current financial year as a rewit the ratio are not
.comparable.
(h) Net Capital Turnover Ratio [Revenue / Average Working Capital Revenue Average Working Capitalx average of 4,831.72 {4,305.63) Nat applicable 1.12 100.00% | The company has started its comrnertial production in
iCurrent assets - Current liabilities current  financial year as a result the ratio are not
comparable.

() Net Profit Ratic Net Profit 7 Net Sales Net Profit Net Sales 210.07 4,811.72 {50.95) 0.0s - 100.00%|The company has started its commercial production In
curtent financial year as a result the ratic are not
comparable.

M Return on Capital Employed  |EBIT / Capital Employed EBIT= Earnings before interest and Capital Employed= Totat Assets - Current 1,052.83 12,259.32 33.95 5.636.11 8.59% 0.60% 1325.71%[The company has started its commercial production mn

taxes Liabibty current  financial year a5 a result the rato are not
(comparable.

(k)  |Retumn on Investment Net Profit /7 Net Investment. Net Profit Net Investment= Net Equity 210.07 148.32 (50.95} (61.75) 141.63% 821.51% 71.66%|The company has started its commercial production n
current  financial year as a result the ratio are not
comparable.
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Additional regulatory information
Tiile deeds of Immavable Properties not held in name of the Company

*he Company does not hold any immovable property (other than properties where the Company is the lessee and the lease agreements are duly executed in favour of the lessee)
whese title deeds are not held in the name of the Company, at anytime during the year ended 31 March 2022 and 31 March 2023.

Details of benami property held

No proceedings have been initiated on or are pending against the Company for holding benami praperty under the Benami Transactions (Prohibition) Act, 1988 {45 of 1988) and
Rules made thereunder.

Wiiful defaulter
The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

Relationship with Struck off Companies under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956

The (1ompa}1y does not have any transactions or balance outstanding with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act,
1956.

Registration of charges or satisfaction with Registrar of Companies
The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

Compliance with number of layers of companies

'he Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies {Restriction on number of Layers) Rules, 2017.

uUndisclosed income

ihe Company does not have any undisclosed income which is not recorded in the books of account that has been surrendered or disclosed as income during the year (previous
year})in the tax assessments under the Income Tax Act, 1961 {such as, search or survey or any other relevant provisions of the Income Tax Act, 1961)

Details of Crypte Currency or Virtual Currency
The Company has not traded or invested in Crypto currency or Virtual Currency during the year ended 31 March 2023.

Utilisation of Borrowed funds and share premium

11} The Company has not advanced or loaned or invested funds to any other person(s) ar entity(ies), including foreign entities {Intermediaries) with the understanding that the
wiermediary shall:

-a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company {Ultimate Beneficiaries) or

b} provide any guarantee, security or the like to or on behalf of the Jitimate Beneficiaries

{in} The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding {whether recorded in writing or
otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(b} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Compliance with approved scheme(s) of arrangements
The Company has not entered into any scheme of arrangement which has an accounting impact on current year ar previous period.

valuation of Property plant and equipment
The Company has not revalued its property, plant and equipment during the year ended 31st March 2023 and 37st March 2022,

ey toans and advances to pramoters and directors
the Company has not given loans and advances to promaters and directors.

49 The Code on Social Security 2020 {‘the Code’) relating to employee benefits, during the employment and post-employment, has received Presidential assent on September 28,
2020. The Code has been published in the Gazette of India. Further, the Ministry of Labour and Employment has released draft rules for the Code on November 13, 2020.
However, the effective date from which the changes are applicable is yet to be notified and rules for quantifying the financial impact are also not yet issued. The Group will
assess Lthe impact of the Code and will give appropriate impact in the consolidated financial statements in the period in which, the Code becomes effective and the related rutes
to determine the financial impact are published.

21 Previous year's tigure have been regrouped/ reclassified whwerever necessay to correspond with current year's classification/ disclosure.

42 These financial statements were authorised for issue by the Board of Directors on Date : May 18, 2023
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